
A frequently overlooked challenge of fossil fuel divestment is the 
potential to miss out on transition opportunities. Many fossil fuel 
companies, particularly in the utilities sector, are investing heavily 
in renewable energy and other sustainable initiatives. By divesting 
completely, investors might forgo the chance to support and benefit 
from companies that are actively transitioning toward cleaner  
energy. A nuanced approach – selectively investing in firms with 
credible transition strategies – can help balance sustainability  
goals with financial opportunities.

Osmosis’ Innovative Re-inclusion Policy
Osmosis’ ex fossil fuel strategy employs a re-inclusion policy specifically 
for transitioning companies within the utility sector. While the strategy 
generally excludes companies deriving more than 5% of their revenues 
from fossil fuels or nuclear power generation, as well as those involved 
in controversial weapons, civilian firearms, tobacco, or in breach of 
UN Global Compact Principles, it allows for the possibility of re-
including utility companies that are actively transitioning towards more 
sustainable practices and transitioning away from fossil fuels. We 
recognise this can be a long and difficult process, and want to allow 
companies that have shown commitment through action back into the 
selection universe. To this end, if a utility company generates more than 
50% of its electricity from renewable energy (including hydropower),  
and has a positive Resource Efficiency score, it is returned back into  
the selection pool. 

This innovative approach acknowledges the dynamic nature of the 
utility sector, where companies may be shifting their operations towards 
renewable energy sources and reducing their reliance on fossil fuels.  
By considering the re-inclusion of such transitioning companies, Osmosis 
aims to support and incentivise positive environmental change while 
adhering to its investment criteria. In this way, our clients don’t miss  
out on the long term growth potential of companies that are leading  
the transition to a more sustainable economy.

The Osmosis Strategy

•	Companies with ties to 
thermal coal or oil sands**

•	Companies with revenues 
from oil & gas (ex. 
petrochemical) >5% of  
total revenues

•	Companies found to be in 
breach of the UN Global 
Compact

•	Companies involved in the 
manufacturing of tobacco

•	Companies that have any 
revenues from controversial 
weapons and civilian 
firearms

•	Companies with >5% 
revenues from nuclear 
power generation

Re-inclusion
Companies in the utility 
sector with revenues from oil 
& gas (ex. petrochemical) >5% 
of total revenues but that 
have >50% energy generation 
from renewable sources (such 
as hydroelectric and solar/
wind) can be included if they 
have a positive Resource 
Efficiency (RE) score.
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Important Information 

This document was prepared and issued by Osmosis 
Investment Research Solutions Limited (“OIRS”). OIRS 
is an affiliate of Osmosis Investment Management US 
LLC (regulated in the US by the SEC) and Osmosis 
Investment Management UK Limited (regulated in the 
UK by the FCA). OIRS and these affiliated companies 
are wholly owned by Osmosis (Holdings) Limited 
(“Osmosis”), a UK-based financial services group. 
Osmosis has been operating its Model of Resource 
Efficiency since 2011.

None of the company examples referred to above 
are intended as a recommendation to buy or sell 
securities.

The information is intended only for the use of 
eligible and qualified clients and is not intended for 
retail clients. The information does not constitute 
an offer or solicitation for the purchase or sale 
of any security, commodity or other investment 
product or investment agreement, or any other 
contract, agreement, or structure whatsoever. 
Recipients are responsible for making your own 

independent appraisal of and investigations into the 
products referred and not rely on any information 
as constituting investment advice. Investments 
like these are not suitable for most investors as 
they are speculative and involve a high degree risk, 
including risk of loss of capital. There is no assurance 
that any implied or stated objectives will be met. 
Osmosis has based the information obtained from 
sources it believes to be reliable, but which have 
not been independently verified. Osmosis is under 
no obligation and gives no undertaking to keep 
the information up to date. No representation or 
warranty, express or implied, is or will be made, and 
no responsibility or liability is or will be accepted 
by Osmosis, or by any of its officers, employees, or 
agents, in relation to the accuracy or completeness 
of the information. No current or prospective client 
should assume that future performance will be 
profitable the performance of a specific client’s 
account may vary substantially due to variances in 
fees, differing client investment objectives and/or 
risk tolerance and market fluctuations.
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